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Domestic and export prices continued their downward trend. However, the strengthening Thai baht to 

32.7 baht/$ from 33.0 baht/$ and last week’s tender cancellation of 501,849 tons of MY2007/08 – 

MY2008/09 intervention stocks prevented further price declines. The Government has suspended any 

plans of future stock releases due to mounting concerns of sharp reductions in domestic prices, 

particularly as new second-crop supplies are coming into the market.  In addition, the Government will 

implement the direct purchase program, a measure instituted last year to stabilize domestic prices (See 

GAIN report TH9161) in which the Government bought white rice paddy(700 tons out of an allowance 

allowance of 2.0 million tons) up to the point where benchmark prices surpassed insurance prices.   

  
This direct purchase program is being financed through the Bank for Agriculture and Agricultural 

Cooperatives (BAAC), which will provide a credit line of 20 billion baht ($606 million) to the Public 

Warehouse Organization (PWO) and the Marketing Organization for Farmers (MOF) to purchase 

paddy from farmers at benchmark prices. Benchmark prices of 5% grade white rice paddy are 

currently at 9,074 baht/ton ($275/MT). 

  
The biweekly benchmark prices of MY2009/10 second-crop white rice for March 1-15, 2010 were 

lower than the previous period, as such farmers who sell in this period will receive a higher 

compensation.  Further reduction in benchmark prices is unlikely as the government will have 

implemented the direct purchase program which will help stabilize domestic prices.                

http://fasintranetapps-gain.fas.usda.gov/Applications/FileDownLoad.aspx?FileID=2845


 
  

  
Rice Export Update 

  
Unofficial rice exports (excluding fragrant rice) for February 22-28, 2010 totaled 157,915 up 18,732 

tons from the previous week, and up 28,520 tons from the four-week moving average of 129,395 

tons.  Exports of white rice and parboiled rice during January 1 – February 28, 2010 totaled 1,043,483 

tons, up 18.6 percent from 879,949 tons in the previous year. 

  
According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during January 1 – February 18, 2010 amounted to 1,147,875 tons, up 7.9 percent from 

1,064,224 tons in the previous year. 

Table 2: Price Insurance Scheme for MY2009/2010 rice crop

Fragrant rice 

(Hommali)

Provincial 

fragrant rice 

Pathum 

fragrant rice

Glutinous 

rice

White rice

1. Eligible tonnage (ton/household)
a/

14 16 25 16 25

2. Insured prices (Baht/ton)
a/

15,300             14,300        11,000 
c/

9,500      10,000      

3. Benchmark prices (Baht/ton)
b/

Jan. 1-15, 2010 15,369             14,757        12,198        11,706    10,072      

Jan. 16-31, 2010 15,073             14,548        12,076        11,486    10,164      

Feb. 1-15, 2010 14,915             14,359        12,004        11,511    9,993        

Feb. 16-28, 2010 14,796             14,148        11,824        11,207    9,886        

Mar. 1-15, 2010 - - 11,313        10,665    9,074        

4. Compensation (1-2), (Baht/ton)

Jan. 1-15, 2010 -                   -              -             -         -           

Jan. 16-31, 2010 227                  -              -             -         -           

Feb. 1-15, 2010 385                  -              -             -         7               

Feb. 16-28, 2010 504                  152             -             -         114           

Mar. 1-15, 2010 - - - - 926           

5. Market prices (Baht/ton)

Jan. 1-15 15,250             14,000        11,850        11,775    9,350        

Jan. 16-3 15,250             14,000        11,850        11,750    10,250      

Feb. 1-15 15,025             14,000        11,750        11,800    10,250      

Feb. 16-28 14,700             13,900        11,500        11,125    9,400        

Note:
a/
 Cabinet approval on Sep. 22, 2009

b/
 The benchmark prices will be published twice a month on the 1st and 16th, based on average

    historical wholesale prices of the last 15 days in Bangkok.  These prices are set by the

    Subcommittee on Benchmark Price Determination, chaired by the Permanent Secretary of 

    Ministry of Commerce.
c/ 

The insured prices of MY 2009/10 second-crop Pathum Fragrant rice were revised up 

   from 10,000 tons/MT in MY2009/10 main-crop price insurance scheme.

Rice paddy



  

 

 
  
End of report.   

  

  

  


